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Dear Mr. Terreni:

Enclosed for filing pursuant to Commission Order No. 2007-498, please find the
Indemnity Bond on behalf of STi Prepaid, LLC. By copy of this letter, we are serving
counsel for ORS and for the intervenor South Carolina Telephone Coalition. Please
stamp the extra copy provided as proof of filing and return it with our courier. If you have
any questions or need any additional information, please contact the undersigned.

Very truly yours,

RQBINsoN, MGFADDEN & MQQRE, P.C

Bonnie D. Shealy

/bds
Enclosure

cc: Lessie Hammonds, Staff Attorney ORS (via email & U.S. Mail)

Margaret M. Fox, Esquire (via email & U.S. Mail)

Angela F. Collins, Esquire (via email & U.S. Mail)
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STATE OF SOUTH CAROLINA )
)
)
)
)
)

Application of STi Prepaid, LLC for a Certificate to
Provide Interexchange Telecommunications Services
and for Alternative Regulation; and Joint
Application of STi Prepaid, LLC and Dialaround
Enterprises, Incorporated for Approval to Transfer
the Assets of Dialaround to STi Prepaid

BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

COVER SHEET

DOCKET
NUMBER: 2007-75-C

(Please type or print)

Submitted by: Bonnie D. Sheal

Address: Robinson, McFadden & Moore, P.C.
PO Box 944
Columbia, SC 29202

SC Bar Number: 11125

Telephone: (803 779-8900

Fax:
Other:

803 252-0724

Email: bsheal robinsoniaw. corn
NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers

as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

Emergency Relief demanded in petition Q Request for item to be placed on Commission's Agenda expeditiously

Other:

INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)

Electric
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Electric/Telecommunications
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Gas

Q Railroad
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Q Other:
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Resale Agreement
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Q Response to Discovery
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H Other: Indemnity Bond
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INDEMNITY BOND
TO THE

PEOPLE OF THE STATE OF SOUTH CAROLINA

Bond No. 7593218

W, ~STiP 'd LLC., pi ipd dp id f Id i t * h g
telecommunications services within the State of South Carolina and Fidelity and Deposit

Company of Maryland, as an admitted surety insurer, bind ourselves unto the Regulatory
Commission of the State of South Carolina, an Obligee, in the penal sum of $5,000.00

The total aggregate liability under this bond is limited to $5,000 (Five thousand

dollars).

The conditions of this obligation are such that the principal shall in all respects
fully and faithfully comply with all applicable provisions of South Carolina law. This
obligation shall be used to refund prepayments to individuals who have purchased
prepaid telecommunications services of the principal if the principal is unable to provide
such service of return the prepayments to its customers. Within twenty-four (24) hours of
such event, principal shall provide to insurer a list of prepaid-calling service account
codes it believes to be outstanding in the State of South Carolina together with the
remaining balances. Bond agent agrees to act as administrator of the funds and to
distribute remaining account balances to individuals who request refunds in writing.

This bond shall take effect as of the date hereon and shall remain in full force and
effect until the surety is released from liability by the written order of the South Carolina
Regulatory Commission, provided that the surety may cancel this bond and be relieved of
further liability hereunder by delivering thirty (30) days written notice to the South
Carolina Regulatory Commission. Such cancellation shall not affect any liability incurred
or accrued hereunder prior to the termination of said thirty (30) day period. The principal
will promptly reissue a bond before the end of the thirty (30) day period for an amount

equal to or greater than the value of this instrument unless the parties agree otherwise.

D 's 1stday of June, 2007
t

D
'

Larsen, Pre dent, STi Prepaid, LLC.

Countersigned this 17'" day of July 2007
Fideli and De osit Com a tt m nd

imothy C. C be, Attorrtey~~sct

S

INDEMNITY BOND
TO THE

PEOPLEOF THE STATE OF SOUTHCAROLINA

Bond No. 7593218

We, STI Prepaid,LLC., principalandprovider of resoldinterexchange
telecommunicationsserviceswithin theStateofSouthCarolinaandFidelity andDeposit
Companyof Maryland,asan admittedsuretyinsurer,bind ourselvesunto theRegulatory
Commissionof theStateofSouthCarolina,anObligee,in thepenalsumof $5,000.00

Thetotal aggregateliability underthis bond is limited to $5,000(Five thousand
dollars).

Theconditionsof this obligationaresuchthattheprincipalshall in all respects
fully and faithfully comply with all applicableprovisionsofSouthCarolinalaw. This
obligationshallbe usedto refundprepaymentsto individualswho havepurchased
prepaidtelecommunicationsservicesoftheprincipal if theprincipal is unableto provide
suchserviceofreturntheprepaymentsto its customers.Within twenty-four (24)hoursof
suchevent,principal shallprovideto insurera list ofprepaid-callingserviceaccount
codesit believesto be outstandingin theStateof SouthCarolinatogetherwith the
remainingbalances.Bondagentagreesto actasadministratorof thefundsandto
distributeremainingaccountbalancesto individualswho requestrefundsin writing.

This bondshalltakeeffectasof thedatehereonandshall remainin full forceand
effect until thesurety is releasedfrom liability by thewrittenorder of theSouthCarolina
RegulatoryCommission,providedthatthesuretymaycancelthis bondandbe relievedof
further liability hereunderby deliveringthirty (30)dayswrittennoticeto theSouth
CarolinaRegulatoryCommission.Suchcancellationshallnot affect anyliability incurred
or accruedhereunderpriorto theterminationofsaidthirty (30)dayperiod.Theprincipal
will promptly reissueabondbeforetheendof thethirty (30)dayperiodfor anamount
equalto or greaterthanthevalueof this instrumentunlessthepartiesagreeotherwise.

Dat~tt4jis1 stdayof June,2007

DLi4d’Larsen,Prep1~lent,STi Prepaid,LLC.

Countersignedthis ~7th dayofJuly 2007

Fidelity andDepositCompaiwti it ~nd

timothy C. C,pümbe,AtMey~r~ácL

—c - — — -2~



Bond Number: POB7593218

Maryland, by Frank E. M~~~;Jr
Section 2, of the By-Law'9;0fjM~~d

the date hereof, does hertjbp:.;~~~
Attorney-in-Fact, to mtddh~
POB7593218 issuaRre~e&&h

0 Yatppiipgesident and Gerald F. Hatey, Assistant Secretary, in Pursuance of authority granted by Article Vl,

A~p, which are set forth on the next page hereof and are hereby certiftedvto'be:in full force and effect on

Jtgtstitute and appoint
'

th C.Coumbe Its'true and lawful agent and

te, seal and deliver, for, and on Bs behalf, as surety, and as its act and deed". , Boitjf, or undertaking number

elf of Sti Pre aid LLC as Principal in

Power of Attorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICKi 3910KKSWICK ROAD, BALTIMORE, MD 21211
KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corporation of the State of

a penalty not to exceed tHe pfrg' ousand and Zero Cents
'altjif.;,Ihjlujxecution of such bond or umlertaking in Pursuance of thtprbFP'igsents, shallbe as binding uPon said

mtafija and purposes, as if Ithad been duly'ukecuted and acknowlbdjiedby the regtgasfy elected officers of the

, MD, in their own proper petmms.

hereby cettify that the extratx sat gath on 0m next page hereof is a true crjpp 0fArticle VL Section 2, of the By Laws of

(5 6000
company, as „&uif

Company at its office in ~~~
The said Assistant Sec~~retaip, iktes

said Company, and is now h~h. efa'u

fully and a~egg~~

IN WITNESS WHEREOF, ,'i;Bje said Vice-president and Asshthmt Secretary have hereunto subscrtqdd;their dunes and aftixed the Corporate' as 0 C M YLuo ' I d

ATTEST: FIDELITY AND DEPOSIT COMPANY OF MARYLAND

Gerald F. Haley Assisrarrr Secrerary Frank E. Martin, Jr. Vice President

State of Maryland
County of Baltimore J

On this 1st day of June, AJL 2007, before the subscriber, a Notmy public of the State of Maryland, duly commissioned and
qualified, came Frank E. Martin, Jr., Vice President, and Gerald F. Haley, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF
MARYLAND, to me personally known to be the individuals and officers described in and who executed the preceding instrument, and they each
acknowledged the execution of the same, and being by me duly sworn, severally and each for himself deposeth and saith, that they are the said
officers of the Company aforesaid, and that the seal affixed to the preceding instnnnent is the Corporate Seal of said Company, and that the said
Corporate Seal and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of the
said Corporation.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal the day and year first above written.

Stephen G. Moxley
My Commission Expires:

NoiaryPubhc
November I, 2007

BondNumber: P0B7593218

PowerofAttorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

ROME OFFICE: 3910 KESWICK ROAD, BALTIMORE, Ml) 21211
KNOW ALL MEN BY THESEPRESENTS:ThattheFIDELITY ANI) DEPOSITCOMPANY OF MARYLAND. a corporationof theStateof
Maryland,by FrankB. Martin, Jr. vic~Presidentand Gerald F. Haley, AssistantSecretary,in pursuanceof authority grantedby Article vi,
5ection 2, of theBy-Lawsof saidCompany.whicharesetforth on thenext pagehereofandareherebycertifiedto he in 11111 force andeffect on
thedatehereof, doesherebynominate,constituteandappoint lbnthyC. Coumbe its true and lawflul agentand
Attorney-in-Fact,to make,execute,seal and deliver, for, andon its behalfas surety, and as its act and deed: Bond or undertakingnumber
P0B759321S , issuedon behalf of 811 Prepaid,LLC , as Principalin

a penaltynot to exceedthe sum of Six Thousand and Zero Cents
(8 6,000 } andthe execution of such bond or undertaking in pursuanceof these presents, shall be as binding upon said
company, as filly and amply, to all intents and purposes, as if ithad been duly executed and acknov.Itdged b’ the regularly elected officers ofthe
Companyat its office in Baltimore. MD. in their own properpersons.

ThesaidAssistantSecretaiydoes herebycerti~’thattheextradsetforth co thenat pagehereofis atrueLopyofAuliele VI. Section2, of theBy-Lawsof
saidCompany,andis nrn~in force.

IN WITNESS WHEREOF,the said vice-presidentandAssistanLSea’etarvhavehereuntosubscribedtheir namesandaffixed the Corporate
Sealof thesaidFIDELFIY AND DEPOSITCOMPANY OF MARY! AND this 1st — dayof June ______ -. AD. 2007

ATTEST: FIDELITY AN!) DEPOSITCOMPANY OF MARYLAND

a

By:~tl)~

Gerald F. Haley AssistantSecretar~ FrankB. Martin, Jr. Vice President

StateofMaryland
Countyof Baltimore ft

Onthis 1st dayof Julie AD. 2007,beforethe subscriber,aNotary Public of theState of Maryland,duly commissionedand
qualified, cameFrankE. Martin, Jr.,vicePresident,andGeraldF. Haley,AssistantSecretaryof theFIDELITY AND DEPOSITCOMPANY OF
MARYLAND, to mepersonallyknownto be theindividualsandofficersdescribedin and who executedtheprecedinginstrument,andthey each
acknowledgedtheexecutionof thesame,andbeingby meduly sworn,severallyandeachfor himselfdeposethandsaith, that they are the said
officersof theCompanyaforesaid,andthat thesealaffixedto theprecedinginstrumentis theCorporateSeal of said Company,and thatthe said
CorporateSeal andtheir signaturesas suchofficerswere duly affixed and subscribedto thesaidinstrumentby theauthorityanddirectionofthe
saidCorporation.

IN TESTIMONY WHEREOF,I havehereuntosetmyhandandaffixed myOfficial Seal theday andyearfirst abovewritten.

Stephen6. Moxley NotaryPublic
My CommissionExpires: November1, 2007



EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

"Article VI, Section 2. The Chairman of the Board, or the President, or any Executive Vice-President, or any of the Senior Vice-Presidents or
Vice-Presidents specially authorized so to do by the Board of Directom or by the Executive Committee, shall have power, by and with the

concurrence of the Secmtary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attomeys-
in-Fact as the business qfithp-~; 'st'tay require, or to autieme any person or persons to execute on':bldialfof the Company any bonds,
undertaking, recognizancgs'„. "Igfpdfk'hniii, '~licies, contracts, agtpements, duiitls, and releases and assignmenmfnf Itufgaments. decrees, mortgages
and instruments in the nafnrn''ufsntfrt'gttggh ..and to atfix the seafufcthe CothPnny thereto. *'

CERTIltICATE

I, the undersigned, Asauliimut, Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hemby 'certify that the original
Power of Attorney of wtneh the'foregoing is a full, true and conuct copy, is in' full force and effect on the date sfthis certificate; and I do further

certify that the Vice-Pre~yyho executed the said Power of Atunney'wan one of the additional Vice-Presidents specialty authorized by the
Board of Directors to appbmtuny Attorney-in-Fact as provided In Ardele VI, Section 2, of the By Laws of the FIDELITY AND DEPOSIT

ND.COMPANY OF MARYLA

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors
of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 5th day of May, 1994.

RESOLVED: "That the facsimile or mechanically reproduced seal of the company and facsimile or mechanically reproduced signature of any
Vice-President, Secretary, or Assistant Secmtaty of the Company, whether made heretofore or hereaRer, wherever appearing upon a certified copy
of any power of attorney issued by the Company, shall be valid and binding upon the Company with the same force and etfect as though manually
affixed. "

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and aflixed the corporate seal of the said Company, this day of
June 2007

L.L. Goucher Assistant Secretary

EXTRACTFROM BY-LAWS OF FIDELITY AND DEPOSITCOMPANY OF MARYLAND
“Article VI, Section 2. The Chairmanof theBoard, or the President,orany ExecutiveVice-President,or any of the SeniorVice-Presidentsor

Vice-Presidentsspecially authorizedso to do by the Boardof Directors or by the Executi~iCommittee, shall havepower, by and with the
concurrenceof theSecretaryor any,,pqç theAssistantSecretaries,to, appointResidentVice-Presidents,Assistantvice-PresidentsandAttorneys-
in Fact asthe businessattheCompanymay require or to authonzeanypersonor personsto executeott behalfof theCompanyany bonds
undertakingrecogmzanc~s,$UpuIIti(Ms,~jliciescontractsagteeinentsdeedsandreleasesand assignrnetitsof jw4~ementsdecrees,mortgages
andinstrumentsin thenattltttfm**tgagfl andto affix thesealcttheComfltiy thereto

CE1(I1’,II~ICI~TE ‘‘ :~‘

I the undersigned,As~StflSecretaryof theFIDELITY AND DEPOSIT COMPANY OF MARYLAND do herchy certify that the onginal
PowerofAttorney ofwhichtheforegoing’safill trueandcorrectcopy is in (till forceandeffectonth~dateofthiscertificate andI do further
certitS’ that theVice PreSIMtwhoexecutedthesaid Powerof Attorneys*asoneof theadditional V~ce-Prest4entsspeciallyauthorizedby the
Hoard of Directorsto a~iomutanyAttorney in Fact as providedIn Article Vt Section 2 of the By~Lawsof the FIDELITY AND DEPOSIT
COMPANY OFMARYLAND.

This Powerof AttorneyandCertificatemaybesignedby facsimileunderandby authorityof thefollowing resolutionoftheBoardofDirectors
ofthe FIDELITY AND DEPOSITCOMPANY OF MARYLAND atameetingduly calledandheld on the5th dayof May, 1994.

RESOLVED: “That the facsimileormechanicallyreproducedsealof thecompanyandfacsimileor mechanicallyreproducedsignatureof any
Vice-President,Secretary,orAssistantSecretaryoftheCompany,whethermadeheretoforeorhereafter,whereverappearinguponacertifiedcopy
ofany powerofattorneyissuedby theCompany,shallbe valid and bindingupon theCompanywith thesameforceandeffectasthoughmanually
affixed.”

IN TESTIMONY WHEREOF,I havehereuntosubscribedmy nameand affixed thecorporateseal of thesaid Company,this 1st day of
June 2007

,

L.L. Goucher AssistantSecretary
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FIDKLITY AND DKPOSlT COMPANY
OF MARYLAND

3910 KESWICK ROAD, BALTIMORE, MD 21203

Statement of Financial Condition
As Of December 31, 2006

ASSETS
Bonds ..
Stocks ..
Cash and Short Tenn Investments .
Reinsurance Recoverable.

Other Accounts Receivable. ..
TOTAL ADMITTED ASSETS . .

.. $150,563,710
39,367,826

38,939,878

8,609,769

25,762,452

..... $263,243,635

$625 582
32,539,586
33,322 207

....................... ...$68,487,375$5,000,000
189„756,260

LIABILITIES, SURPI US AND OTHER FUNDS
Reserve for Taxes sndExpenses. .
Ceded Reinsurance Premiums Payable.
Secttrities Lending Collateral Liability.

TOTAL LIABILITIES.

Capital Stock, Paid Up ...
Surplus. . . .
Surplus as regards Policyholders. .

TOTAL.

194,756,260

..... $263,243,635

Securities cerned at $33,209,464 in the above statement are deposited as required by law.

Securities carried on the basis prescribed by the National Association of Insurance Commissioners. On the basis of
December 31, 2006 market quotations for all bonds and stocks owned, the Company's total admitted assets would be
$261,193,375 snd surplus as regards policyholders $192,706,000.

I, DAVID A. BOWERS, Corporate Secretary of the FtDFI.rrv AND DFpOSIT CDMPANY DF MARYI. AND, do hereby
certify that the foregoing statement is a correct exhibit of the assets and liabilities of the said Company on the 31st
day ofDecember, 2006.

Corporate Seerenny

State of Illinios

City of Schaumbmg j
Subaartbrat and arvorn to, before ma, a Notary Publio of the slate of illinois, in the City of sahaumburs, this 221th day of March, 20oy.

Notary Pahhr

OFFAL SEAL
MARLOe SARABtfN

NOTARY PUBLIC - STATE OF ILLINOiS
MY COMMISSION EXPIRES:It/2SIT

.4

FIDELITY AND DEPOSIT COMPANY
me OF MARYLAND

3910 KESWICK ROAD, BALTIMORE, MD 21203

companIes Statementof FinancialCondition
As Of December31, 2006

ASSETS
Bonds $ 150,563,710
Stocks 39,367,826
CashandShortTerm Investments 38,939,878

ReinsuranceRecoverable 8,609,769
Other AccountsReceivable 25,762,452

TOTAL ADMITrEDASSETS $ 263,243,635

LIABILITIES, SURPLUSAND OTIffS FUNDS
Reservefor TaxesandExpenses $ 625,582
CededReinsurancePremiumsPayable 32,539,586
SecuritiesLendingCollateralLiability 35,322,207

TOTAL LIABILITIES $ 68,487,375
CapitalStock,PaidUp $ 5,000,000

Surplus 189,756,260

SurplusasregardsPolicyholders 194,756,260

TOTAL $ 263,243,635

Securitiescarriedat$33,209,464in theabovestatementaredepositedasrequiredby law.

Securitiescarriedon thebasisprescribedby theNationalAssociationof InsuranceCommissioners.On thebasisof
December31, 2006marketquotationsfor all bondsandstocksowned, theCompany’stotal admittedassetswould be
$261,193,375andsurplusasregardspolicyholders$192,706,000.

I, DAVID A. BOWERS, CorporateSecretaryof the FIDELITY ANT) DEPOSIT COMPANY OF MARYL&ND, do hereby
certi~’that the foregoingstatementis a correctexhibitof theassetsandliabilities of thesaidCompanyon the31st
dayof December,2006.

CorporcieSecretary

Stateoflilinios

City ofSchaumburg} 55:

Subscribedandswornto,beforeme,a NotaryPublicoftheSlateof illinois, in theCityof Schaumburg,this 20thdayofManih, 2007.

NotaryPublic

3 MARLOGSARASN
NOTARY PUBLIC - STATEOF ILLINOIS
MYCOMMISSIONEXJDJRESIl/Th,V7



In Re:

BEFORE
THE PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA
DOCKET NO. 2007-75-C

Application of STi Prepaid, LLC
For a Certificate of Public
Convenience And Necessity to
Provide Interexchange
Telecommunications Services and
for Alternative Regulation,

and
CERTIFICATE OF SERVICE

Joint Application of STi Prepaid, LLC
and Dialaround Enterprises Inc.
for Approval to Transfer the Assets
of Dialaround Enterprises Inc.
to STi Prepaid, LLC

This is to certify that I, Leslie Allen, a legal assistant with the law firm of
Robinson, McFadden & Moore, P.C., have this day caused to be served upon the

person(s) named below the Indemnity Bond on behalf of STi Prepaid, LLC, pursuant

to Commission Order No. 2007%98 in the foregoing matter by placing a copy of same

in the United States Mail, postage prepaid, in an envelope addressed as follows:

Angela F. Collins, Esquire
Mintz Levin Cohn Ferris Glovsky and Popeo, PC
701 Pennsylvania Ave. , NW, Ste. 900
Washington, DC 20004

Margaret M. Fox, Esquire
McNair I aw Firm, P.A.
P.O. Box 11390
Columbia, SC 29211

C. Lessie Hammonds, Esquire
Office of Regulatory Staff
P.O. Box 11263
Columbia, SC 29211

Dated at Columbia, South Carolina this 1st day of August, 2007

Leslie Allen

BEFORE
THE PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA
DOCKET NO. 2007-75-C

In Re:

Application of STi Prepaid, LLC
For a Certificate of Public
Convenience And Necessity to
Provide Interexchange
Telecommunications Services and
for Alternative Regulation,

CERTIFICATE OF SERVICE
and

Joint Application of STi Prepaid, LLC
and Dialaround Enterprises Inc.
for Approval to Transfer the Assets
of Dialaround Enterprises Inc.
to STi Prepaid, LLC

This is to certify that I, Leslie Allen, a legal assistant with the law firm of
Robinson, McFadden & Moore, P.C., have this day caused to be served upon the
person(s) named below the Indemnity Bond on behalf of STi Prepaid, L.L.C, pursuant
to Commission Order No. 2007-498 in the foregoing matter by placing a copy of same
in the United States Mail, postage prepaid, in an envelope addressed as follows:

Angela F. Collins, Esquire
Mintz Levin Cohn Ferris Glovsky and Popeo, PC
701 Pennsylvania Ave., NW, Ste. 900
Washington, DC 20004

Margaret M. Fox, Esquire
McNair Law Firm, P.A.
P.O. Box 11390
Columbia, SC 29211

C. Lessie Hammonds, Esquire
Office of Regulatory Staff
P.O. Box 11263
Columbia, SC 29211

Dated at Columbia, South Carolina this 1st day of August, 2007.

Leslie Allen


